GPA HOLDINGS BERHAD

NOTES TO THE ACCOUNTS – SECOND QUARTER ENDED 30th SEPT 2001
1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual audited accounts.

2. Exceptional Items

There were no exceptional items for the current quarter and financial year-to-date.

3. Extraordinary Items

There were no extraordinary items for the current quarter and financial year-to-date.

4. Taxation

The tax charged for the financial year-to-date is as follows:
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The effective tax rate is lower than the statutory tax rate for the current quarter and financial year-to-date due to utilisation of Reinvestment Allowance.

5. Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/(losses) on sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

6. Quoted Securities

a)
There were no purchases or disposals of quoted securities for the current quarter and                                                   financial year-to-date.

b) There were no investments in quoted securities as at 30th Sept 2001.

7. Changes in the Composition of the Group

During the current quarter, GP Products Sdn Bhd (“GPP”), a dormant subsidiary of the Company, has increased its issued and paid-up share capital from RM2.00 to RM1.0 million via allotment of 999,998 new ordinary shares of RM1.00 each for a total cash consideration of RM999,998.00. As a result of the enlarged issued and paid-up share capital of GPP, the Company’s percentage of holdings in GPP is reduced from 100% to 70% with effect from 3rd September 2001.

8. Corporate Proposals

a) There were no corporate proposals that have been announced but not completed as at the date of this announcement.

b) The total gross proceeds received by GPA Holdings Berhad arising from the Rights Issue and Public Issue amounting RM25.068 million have been, at the date of this announcement, utilised as follows:

i)
Repayment of bank borrowings of the Group
 - RM9.046 million

Status:
Utilised to settle bank overdraft, trade line balance outstanding and financing for purchase of plant and machinery

ii)
Repayment of shareholder’s advance – RM3.6 million

Status:
Completed

iii)
Working capital – RM6.622 million

Status:
Completed

iv)
Estimated listing expenses – RM1.3 million

Status:
Utilised RM0.979 million out of the total estimated listing expenses of RM1.3 million. The balance amount of RM0.321 million was transferred to working capital use as approved by the Securities Commission via their letter dated 20 February 2001.

v)
Financing the purchase of plant and machinery – RM4.5 million

Status:
Proposed completion date by December 2001. As at the date of this announcement, the Group has utilised approximately RM1.96 million.

9. Debt and Equity Securities, Share Buy-Backs, Share Cancellations and Treasury Shares

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. Group Borrowings and Debt Securities

Total Group borrowings as at 30th Sept 2001 are as follows:
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11. Contingent Liabilities

The GPAH Group does not have any contingent liabilities as at the date of this announcement.

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation

The Group does not have any pending material litigation as at the date of this announcement.

14. Segmental Reporting – Current Financial Year-To-Date
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15. Material Changes in Profit Before Taxation for Current Quarter as Compared

      with the Immediate Preceding Quarter

The profit before taxation for the current quarter of RM1.632 million has improved by approximately 2% as compared  to  the previous quarter due to the increase in other income.

16. Review of Performance

The Group recorded a profit before tax and profit after tax after minority interest of RM1.632 million and RM1.484 million respectively on the back of a turnover of RM14.550 million for the current quarter.

For the financial year-to-date, the group recorded a profit before tax and profit after tax after minority interest of  RM3.236 million and RM2.670 million respectively on the back of a turnover of RM29.812 million. 

17. Subsequent Material Events

There are no material events subsequent to the end of the current quarter that have not been reflected in the financial statement for the financial year-to-date.

18. Seasonal and Cyclical Factors

a)
Export Sales
-  High season for battery sales occur during the winter months and

                                low season during the summer months.

b)
Local Sales
-  Low season for battery sales occur during the festive months, ie.

                                December to February every year.

19. Current Year Prospects

Baring unforeseen circumstances, the Board expects the results for the remaining quarters of the financial year to be comparable with that of the current quarter.

20. Variance of Actual Profit from Forecast Profit/Profit Guarantee

Not applicable.

21. Dividend

The shareholders had at the 2nd Annual General Meeting of the Company held on 7th September 2001 approved a first and final dividend of 3% per share (tax exempt) for the previous financial year ended 31st March 2001 payable to the depositors registered in the Record of Depositors as at 28th September 2001. The Dividend was paid on 18th October 2001. No interim dividend is recommended for the period under review.

By Order of The Board

Lim Lai Sam

Tan Shien Yin

Company Secretaries

Kuala Lumpur

29 November 2001

